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’ Today’s Agenda @DLKS

h

1. Consolidated Financial Results for the Three Months Ended
June 30, 2025 of FY2025 (Fiscal Year Ending March 31, 2026) P.3

2. Consolidated Financial Results Forecasts for FY2025 (Fiscal Year

Ending March 31, 2026) P.12
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1. Consolidated Financial Results for the Three Months
Ended June 30, 2025 of FY2025
(Fiscal Year Ending March 31, 2026)
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Overview of Financial Results (YoY) @ LKS

h

Increase in sales and profits: Achieved an increase in sales and profits on the back of an upswing in sales
of electronics and battery materials

(Millions of yen)

FY2024 FY2025 YoY Change
Q1 (Apr.-Jun.) | Q1 (Apr.-Jun.) m %

Net sales 17,531 19,046 1,514 8.6%
Operating income 1,058 1,723 665 62.8%
Ordinary income 1,194 1,689 494 41.4%

Profi ib bl
waes Of et 608 984 375 61.7%

'{},ngi"gf O Net sales: Growth in sales of low-dielectric resins and new battery materials

Increase Operating ] _
in profits income: Achieved a record high on the back of sales growth
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' Trends in Net Sales and Operating Income by Segment@) PXS

N
Net sales Operating income ( ): Percentage
(Millions of yen)
8.6%
17 531 ‘19 046 62.8%
26.3% ’ 1,723
(21%)
. 122 (7%)
13,884 @ @2) B o

o 1, 058/— 11 (1%)
3, (18%)

9%
(27%) (19%) I 96 (9%)
4,627 NeZtn) RAA 5"
- ' 6 (102%)
SN (22%)  BERVIN (23%)

SEEE (25%) -140 (-12%) =73 (-4%)
o -199
Rl (369%) (36%)
(25%) -
-572
2024/3 2025/3 2026/3 2024/3 2025/3 2026/3
Qt Q1 Q1 QL QL QL

B Electronics & IT [ Envionment & Energy B Life & Wellness Core Materials
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Analysis of the Increase or Decrease in Operating Income @ pres
for the Three Months Ended June 30, 2025 of FY2025 =

A

*Increase in sales *Launch of the battery *Increase in operating *Increase in operating
volume of low-dielectric materials business expenses on the back expenses owing to such
resins and battery of higher plant capacity factors as sales arr-
materials utilization rates activities and R&D costs (Millions of yen)

-316
-339

Sales volume Price effects Construction cost  Operating expense
effects differences differences

2025/3 2026/3
Q1 Results Q1 Results
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This business provides high-performance materials that

enhance the value of IT and electronic devices

(Millions of yen)

9,000 = 2,000
! 11.2% !
78.5% 6,937
6,239 1,500
6,000 >
1,000
3,495
500
3,000
0
-500
0
2024/3 2025/3 2026/3
Q1 Q1 Q1

Low-dic_electric
resins

Segment Results: Electronics & IT

Operating income

(Millions of yen)

Understanding the
symbols used

Operating

income

=Q1
34.6%
1,447
3 l
I
-140
2024/3 2025/3 2026/3
Q1 Q1 Q1
Specialiy
Flame retardants surfactants

Net sales: Substantial growth in general
» Low-dielectric resins: Substantial growth
» Flame retardants: Sluggish

> Specialty surfactants: Sluggish

Operating income: Increase
> Sales growth
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Understanding the
symbols used

Operating
income

Segment Results: Environment & Energy

This business provides products that contribute to reducing
environmental impact and supporting the energy industry

 Netsales Operating income
Q1

(Millions of yen) (Millions of yen)
=Q1
6,000 200
12.6% ‘ 4’627
3, 976
2532 O ° - —
3,000
-124 ‘
-200 —
-199
0 _400
2024/3 2025/3 2026/3 2024/3 2025/3 2026/3
Q1 Q1 Q1 Q1 Q1 Q1
. . : Encapsulant for Solar cell
Net sales: Substantial growth in general I T ST A b applications

> Battery materials: Substantial growth

» Encapsulant for circuit boards:

> Substantial growth

» Solar cell applications:
Substantial growth in Japan
Sluggish trends overseas

Operating income: Operating loss
> Sales growth
> Increase in operating expenses
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Understanding the
symbols used

Operating
income

Segment Results: Life & Wellnhess

This business provides technologies and functional materials that
support the development of a healthy and comfortable society

_____ Netsales Operating income

(Millions of yen) (Millions of yen)
400
7% 134.6%

4 000 10.8% 3.7% 3,512 226

! ‘ 3,387 ‘ 200
3,056
0
-200
-205

0 -400

2024/3 | 2025/3 2026/3 | 2024/3 2025/3 2026/3

Q1 Q1 Q1 Q1 Q1 Q1

Personal care
(cosmetics) applications

Soap and detergent

applications Food applications

Net sales: Generally firm

» Soap and detergent applications: Sluggish

» Food applications: Firm in Japan and
overseas

> Personal care (cosmetics) applications: Firm

Operating income: Increase
> Increase in line with improvements in
overseas business profitability
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Understanding the
symbols used

Operating
income

Segment Results: Core Materials @ PKS

N
This business provides materials that improve functionality and
convenience across a wide range of industries

(Millions of yen) (Millions of yen)

6,000 QL. 200 Ql

3.3% 1.1% 122

4,000 3,800 ‘ 3927 ‘ 31969 11 ’
; o

2,000 -26
0 -200
2024/3 2025/3 2026/3 2024/3 202>/3 2026/3
Ql Q1L Q1 Qt QL QL
Engineering chemicals: Flame retardants
Rock hardening for plastic applications

Net sales: Generally firm

> Civil engineering and construction
applications: Firm

> Flame retardants for plastic applications: Firm

Operating income: Increase
> Increase in sales of high value products
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Comparative Overview
of Consolidated Balance Sheets

@ LKS

l Consolidated
(Millions of yen)
March 31, Increase/ March 31, Increase/
2025 Decrease 2025 Decrease

Current assets 57,247 54,776 -2,471 Current liabilities 26,532 25,693 -839
Cashand deposits 16,751 15,436 ~ -1,315  Notesancaccoins 13,985 13,005 -979
Notes and accounts 22,159 21,371 -788 Interest-bearingdebt 6,824 7,041 217
Inventories 15,900 15,700 -199 5,723 5,646 =77
Non-current
Other 2,435 2,268 -167 |ipilities 26,075 24,602 -1,473
Non-current assets 39,865 39,412 -452 Interest-bearingdebt 24,526 22,940 -1,586
Property, plant
a;‘(’jp:qu‘{pmgt 31,398 30,824 -574 1,549 1,662 113
Intangible assets 250 273 22 Total liabilities 52,608 50,295 -2,312
Investments and
Rasbeloohs 8,215 8,315 99 Net assets 44,504 43,893 -611
Total liabiliti d
Total 97,113 94,188  -2,924 25 1Y 97,113 94,188  -2,924
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2. Consolidated Financial Results Forecasts for FY2025
(Fiscal Year Ending March 31, 2026)
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' Consolidated Financial Results and Forecasts @LKS

N (Millions of yen)
[Net sales] [ Profit]
90,000 9,000

80,000
80,000 73,255 8,000
65,081 6,800
70,000 ’ ~ 7,000
60,000 6,800 6,000
50,000 5,000
40,000 ~ 4,000
30,000 2 077 3,700 3,000
1,186 ‘®
20,000 > 860 2,000
o [
10,000 k ’ 1,000
’ 1,200 1,174 ’
0 —~ ~ 0
-407 -1,000
2022/3 2023/3 2024/3 2025/3 2026/3

(Revised forecasts)

Operatin Ordinary , .
B Net sales inlgome 9 =0 ome =0= Profit attributable to owners of parent
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h

Automobiles and
motorcycles

Prevailing Environment (Market Conditions)

Conditions

While demand for motorcycles remains firm overseas, recovery trend in
four-wheel vehicles

@ LKS

FY2025

Information and
communication

Continued strong demand for high-end servers

Infrastructure
(public works)

In addition to firm trends in planned large-scale properties, strong
conditions for high-profit products as well

Displays

Increase in demand for large, high-resolution, high-end TVs
While mobile devices are firm, longer replacement cycles and slower growth

Home appliances and
housing materials
(flame retardants)

Continued sluggish demand
Continued fall and low level of bromine and flame retardant prices due to
factors other than supply and demand, such as raw materials

Corid

')

4

Specific Measures existing markets; develop next-generation products

measures)

(1) Ensure agile production in response to new projects and uncertain demand
(2) Accelerate sales and research activities to enable horizontal expansion in

(3) Continuously address rising raw material and fixed costs (price pass-through
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' [Reference] Net Sales Forecasts by Segment @ DS
h

FY2024 (Results) FY2025 (Forecasts) YoY Change

Segments
1H 1H
(Millions of yen) 2H Full FY
Q 1 cgi??g:' Q 1 Q 2 (Forecasts) (Forecasts) Cgi'g;g'?'
(%) (Results) | (Forecasts) (%)

Electronics & IT 6,239 6,386 12,434 25,060 33 6,937 7,263 16,000f 30,200 38 5,140 21
E"Viézg:‘;;“t& 3,976 4,379 10,494 18,850 26 4,627 4,973 10,000f 19,600 25 750 4
Life & Wellness 3,387 3,419 6,970 13,778 19 3,512 3,588 7,400 14,500 18 722 5
Core Materials 3,927 3,714 7,924 15,566 21 3,969 4,130 7,600f 15,700 19 134 1

Total 17,531 17,899 37,824 73,255 100 19,046 19,954 41,000f 80,000 100 6,745 9

*Results data by segment for Q2 and 2H of FY2024 are for reference only.
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[Reference] Operating Income Forecasts by Segment @ PKXS

FY2024 (Results) FY2025 (Forecasts) YoY Change

Segments
(Millions of yen) 2H Full FY
Cglrtrl‘gr?- ( ForecaStS) (ForecaStS) Cgilgi!gl? |
0/0) (Results) (Forecasts) (%)
Electronics & IT 1,075 1,378 2,390 4,844 1,447 1,450 2,500 5,397 79 553 11
Environment & -124  -76 90 -111 -2 -73 212 250 389 6 500 -
Energy
Life & Wellness 96 102 91 291 5 226 115 250 591 9 300 103
Core Materials 11 10 304 326 6 122 100 200 422 6 96 29
Total 1,058 1,415 2,877 5,351 100 1,723 1,877 3,200 6,800 100 1,449 27

*Results data by segment for Q2 and 2H of FY2024 are for reference only.
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' Depreciation @ PXS
a

(Millions of yen)

4,000

3,459 3280 3,508 3 404
3,500

3,216 3,223
3,000 2 473 2,555 2,724
2500 12,153 3 087 2,335
2,000
1,500
1,000
500
0

2015/3 2016/3 2017/3 2018/3 2019/3 2020/3 2021/3 2022/3 2023/3 2024/3 2025/3 2026/3

Forecast
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' Capital Expenditures @ PXS
_ N

(Millions of yen)
9,000 8,485

8,000

7,000
5,802 6,138

6,000
5,000 4,617 4 500
3,948 3,786
4,000 3 172
3,000 2,467
! 1,925 2 147

2,000
1,000 I

0

2015/3 2016/3 2017/3 2018/3 2019/3 2020/3 2021/3 2022/3 2023/3 2024/3 2025/3 2026/3

Forecast
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' R&D Costs @ LKS
~ N

(Millions of yen)
4,500 ’4,200
4,000 3,759

3,500 3,236 3,170
3,000 2,765 2,748 2,821 2,946
2 500 2,439 2,380 2,393 3 307
2,000
1,500
1,000

500

0

2015/3 2016/3 2017/3 2018/3 2019/3 2020/3 2021/3 2022/3 2023/3 2024/3 2025/3 2026/3

Forecast
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Disclaimer Regarding Earnings Forecasts and e
Business Plans S

I Consolidated

This presentation contains such information as the
Company'’s current plans and earnings forecasts.

These forward-looking statements, including future plans
and forecasts are based on currently available information.
Actual results may differ from forecasts and plans owing to
a variety of factors and uncertainties regarding the future.
Accordingly, this presentation does not assure or guarantee
the Company’s performance.

This English translation is provided for reference purposes
only. In the event of any discrepancy between this
translation and the Japanese original, the Japanese version
shall prevail.

DKS Co. Ltd.

Investor Relations Group, Public & Investor Relations Department
TEL: +81-3-3275-0654 E-mail: d-ir@dks-web.co.jp
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